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Ohio Biennial Budget 

 In May the Ohio House of 
Representatives passed House Bill 
166 as its revised version of the 
Governor’s budget. This month’s 
Legal Update will focus on the 
aspects of HB 166 that, if enacted, 
would affect charter schools.  (As of 
the date of this publication the bill 
was pending in the Senate, which 
will likely result in changes.)  
 

Automatic Closure 
From the charter school perspective 
one of the most significant proposals 
in House Bill 166 is a change to the 
criteria for automatically closing 
charters.  The bill would change the 
number of times a charter school 
must receive state report card 
grades of F on specified graded 
measures before it must close from 
two of the three most recent school 
years to the three most recent school 
years. In other words, under the bill, 
a community school must receive an 
F on specified measures for three 
consecutive years before closing 
instead of receiving those grades for 
two out of three years. 

 
H.B. 166 would also require ODE to 
publish by August 31st of each year a 
list of charter schools subject to 
automatic closure and at risk of 
becoming subject to automatic 
closure.   
 
Challenged School Districts 
ODE would additionally need to 
publish by August 31st a list of 
“challenged school districts”.  
 
Under Ohio law, new charters may be 
opened in school districts defined as 
“challenged”.  “Challenged” school 
districts are, among other things, the 
Big 8 urban school districts, districts in 
the lowest 5% statewide on overall 
Performance Index on the local report 
card, districts that received an overall 
grade of D or F on the local report 
card for at least two of the three most 
recent school years, and districts that 
received an F for the value-added 
progress dimension on the local 
report card. 
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Ohio’s Budget 
Process 

Ohio’s state budget is 
created every two years (in 
odd-numbered years). The 

process begins by the 
governor releasing budget 

recommendations (the 
executive budget).  Newly 

elected governors are 
required to submit the 

executive budget by March 
15th.   

 

The legislative budget 
process begins in the House 

Finance Committee and 
works its way through 
subcommittees with 

hearings and testimony. 
After rounds of hearings, the 

Finance Committee 
incorporates additional 

amendments into the bill. 
Once the House Finance 

committee approves a 
version, it moves to the full 
House of Representatives 
for vote. Once approved by 
the House, the budget bill 
moves to the Senate. The 
Senate then undergoes a 
similar, yet abbreviated, 

process to approve a 
version of the bill.  The 

House and Senate versions 
are then reconciled in a 
conference committee. 

 

Once both the House and 
Senate agree on a final 

version, the bill is sent to the 
governor. The governor can 

line-item veto any bill 
provision that includes 

appropriations. The budget 
bill must be signed into law 
by the governor by June 30. 
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The State Board must 
submit the committee’s 
recommendations to the 
General Assembly within six 
months after the bill’s 
effective date. 
 
Lastly, the bill would prohibit 
the Department from issuing 
local report cards for 
dropout recovery schools 
until the General Assembly 
enacts the committee’s 
recommendations or takes 
other legislative action to 
address DOPR related 
issues. 

HB 166  proposes to change 
the dropout prevention and 
recovery report card 
measure of percentage of 
12th grade students who 
attained the passing score 
on all high school applicable 
assessments to the 
percentage who have 
attained the cumulative 
performance score on end of 
course exams.  
Current law only includes 
students’ assessment 
scores in the schools’ report 
card if the student has 
earned 21 points, despite 
the fact that students meet 
graduation requirements 
with only 18 cumulative 
points.   

Title of One of the Topics  

Additionally, HB 166 would 
require the State Board of 
Education to coordinate a 
committee to study the 
classification, authorization, 
and report card ratings of 
DOPR schools that offer two 
or more education models: 
 

(1) blended learning,  
(2) portfolio learning, or  
(3) credit flexibility. 
 
The committee must consist 
of: a member of the Senate, 
member of the House, a 
representative of the 
Governor’s office, a school 
district superintendent, and 
one chief administrator of a 
charter school.   

Q & A 
 

 
Q: Does the budget bill propose 
any changes for e-schools? 
 
A:  Yes, HB 166 would require 
additional reporting by each 
Internet-based  or computer-based 
community school (e-schools).   
 
E-schools would be required to 
prepare and submit to the 
Department, in a time and manner 
prescribed by the Department, a 
report that contains information 
about:  classroom size, ratio of  

 

 

 
teachers to students per classroom, the 
number of student-teacher meetings 
conducted in person or by video 

conference, and any other information 
determined necessary by the 
Department. 
 
The bill also would require the 
Department to annually prepare and 
submit to the State Board of Education 
a report that contains the collected e-

school information.  

 
 

Budget Bill – DOPR Changes 
 

  

 
 
 

Sponsor Changes 
 

 

HB 166, if passed, would 
make several changes for 
charter school sponsors. 
 
Sponsors rated “effective” 
for 3 or more years would 
only be evaluated every five 
years, as opposed to the 
current annual evaluation   
 
The bill would allow 
sponsors to review 
information used by the 
Department to calculate the 
academic performance 
component of the sponsor’s 
evaluation using the same 
process for review of other 
components of the sponsor 
review.   
 
The bill would repeal the 
requirement that sponsors 
annually verify that no 
Auditor of State findings for 
recovery are pending 
against charter operators, 
governing board members, 
or employees. 
 
Sponsors would only be 
required to do opening 
assurances at the initial 
start of a new school, not 
annually as currently 
required. 
 
The bill proposes to have 
sponsorship fees paid by 
ODE, rather than the 
charter school boards. 

 
This publication is provided for 

informational purposes only. 

The information contained 

herein does not constitute 

legal advice nor does it create 

an attorney-client relationship.  

For more information about 

the contents of this publication 

or for legal services contact: 

amy@amygoodsonlaw.com 

330.962.6776 

www.amygoodsonlaw.com 
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